NHPUC Docket DW 15-209
Lakes Region Water Company
Computation of Revenue Deficiency

For the Test Year Ended December 31, 2014

Actual
Rate Base (Schedule 3) 2,637,330
Rate of Return (Schedule 4) 8.19%
Operating Income Required $215,904
Net Operating Income (Schedule 1) 95,928
Operating Income Deficiency $119,976
Tax Effect 0
Revenue Deficiency $119.976

SPSt. Cyr
8/11/2015

Temporary Rates

Proforma
$2,765,328

1.97%

$220,442

220442

$0

0

$0



NHPUC Docket DW 15-209

Temporary Rates

Lakes Region Water Company Schedule 1
Statement of Income
2014 Proforma Proforma 2014 2013 2012
Line Account Title (Number) Year End Balance Adjustments Year End Balance | Year End Balance | Year End Balance
No. (a) (b) {c) (d) (e) U]
UTILITY OPERATING INCOME
Water Sales S 1,043,143 | 221,487 | § 1,264,630 | § 1,020,775 | § 1,007,168
Water Sales - Special Contract 136,526 65,754 202,280 146,679 146,672
Forfeited Discounts 6,438 6,438 5,865 4,759
Miscellaneous Service Revenues 52,620 52,620 22,024 44,209
Rate Case Surcharge 77,283 (77,283) - 75,574 -
1 TotalOperating Revenues(400) S 1,316,010 | § 209,958 | § 1,525,968 | § 1,270917 | § 1.202,808
2 Operating Expenses:
3 Operating and Maintenance Expense (401) 974,896 (30,034) 944,862 807,778 744,086
4 Depreciation Expense (403) 164,383 18,279 182,662 142,206 120,854
5  |Amortization of Contribution in Aid of
Construction (405) (17,129) ($218) (17,347) (16,911) (16,911)
6 Amortization of Utility Plant Acquisition
Adjustment (406) (5,708) (5.708) (5,708) (5,708)
7  |Amortization Expense-Other (407)
8  |Taxes Other Than Income (408.1-408.13) 74,833 8,796 83,629 75,811 65,630
9 Income Taxes (409.1, 410.1,411.1,412.1) 28,807 88,621 117,428 77,644 69,293
10 |Total Operating Expenses 3 1,220,082 | § 85444 | 8 1,305,526 | § 1,080,820 | § 977,244
11 |Net Operating Income (Loss) 95,928 124,514 220,442 190,097 225,564
12 |income From Utility Plant Leased to
Others (413)
13 |Gains(Losses) From Disposition of
Utility Property (414) 30,795 (30.795) - = =
14 |Net Water Utility Operating Income S 126,723 | § 93719 | S 220442 | $ 190,097 | $ 225,564
OTHER INCOME AND DEDUCTIONS
15 |Revenues From Merchandising, Jobbing and
Contract Work (415)
16 Costs and Expenses of Merchandising,
Jobbing and Contract Work (416)
17  |Equity in Eamnings of Subsidiary
Companies (418)
18 [Interest and Dividend Income (419)
19  |Allow. for funds Used During
Construction (420)
20 [Nonutility Income (421)
21 Gains (Losses) Ferm Disposition
Nonutility Property (422)
22 Miscellaneous Nonulility Expenses (426) (2,216) (2,216) (2,141) (2,341)
23 |Total Other Income and Deductions [ (2,216) S (2,216)| § (2.141)[ § (2,341),
TAXES APPLICABLE TO OTHER INCOME
24 |Taxes Other Than Income (408.2)
25 |income Taxes (409.2, 410.2,411.2,
412.2, 412.3)
26 |Total Taxes Applicable To Other Income
INTEREST EXPENSE
27 |Interest Expense (427) 63,513 (24,480) 39,033 50,396 72,323
28 |Amortization of Debt Discount &
Expense (428) 1,837 1,837 1,788 1,788
29  |Amortization of Premium on Debt (429)
30 |Total Interest Expense $ 65,350 | § (24,480)| § 40,870 | $ 52,184 | § 74,111
31 |Income Before Extraordinary Items 59,157 118,199 177,356 135,772 149,112
EXTRAORDINARY ITEMS
32 |Extraordinary Income (433)
33 |Extraordinary Deductions (434)
34 |Income Taxes, Extraordinary Items (409.3)
35 |Net Extraordinary ltems
NET INCOME (LOSS) S 59,157 | § 118,199 | § 177,356 | § 135772 | § 149,112
SPSt. Cyr

8/11/2015
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NHPUC Docket DW 15-209 Temporary Rates

Lakes Region Water Company Schedule 1A
Statement of Income - Proforma Adjustments

Operating Revenues

2014 Test Year Proforma Water Sales - Special Contract $ 202,280
2014 Test Year Actual Water Sales - Special Contract 136,526
Proforma Adjustment $ 65754

To adjust test year revenues for the 2014 proforma increase of $65,754 ($202,280 - $136,526)
In POASI Special Contract.

2014 Test Year Proforma - Rate Case Surcharge $ =
2014 Test Year Actual - Rate Case Surcharge 77,283
Proforma Adjustment $ (77,283)

To remove from 2014 proforma rate case surcharge that has been completed
as of 12/31/2014. A like adjustment is made to regulatory commission expense (see
expense adjustment #8).

2014 Test Year Proforma 1,264,630
2014 Test Year Actual 1,043,143
Proforma Adjustment 221,487

To adjust test year revenues for the additional revenue needed in order for the Company to earn
its rate of return and to recover its expenses.

Total Proforma Adjustment to Operating Revenues $ 209,958

SPSt. Cyr
8/11/2015
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NHPUC Docket DW 15-209

Lakes Region Water Company
Statement of Income - Proforma Adjustments

Operating and Maintenance Expenses

Wages
2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment (see Sch 1C)

To adjust test year hours to reflect full year
Entire adjustment is for office personnel

Wages
2014 Test Year Proforma adjusted for wage increases

2014 Test Year Proforma adjusted for hours (see # 1 above)

Proforma Adjustment (see Sch 1C)

To adjust test year wages for wage increase effective 08/15/15 net of capitalized
Adjustment affects categories as follows:

Officer 2,653
Field 5,690
Office 6,927
Total 15,270

Pension

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment
To add pension expense for Company employees

Water Treatment Expenses - Water Tests
2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment

To adjust test year water tests for the 3 year average of such expenses

[(2012) - $20,180 --- (2013) - $13,452 - (2014) $11,908= $45,540/3 = $15,180]

Bad Debts

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment

To adjust bad debts to 3yr average

[(2012) - $7,477 — (2013) - $1,448 — (2014) $18,076 = $27,001 / 3 = $9,000]

Accounting
2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment

Remove from 2014 the reduction to Accounting Cost from the Vendors
discount received at time of closing of CoBank loan to fully pay vendors

Temporary Rates

Schedule 1B

$381,731
359.457
$22.274

$381,731
381.731
$0

Bioc 8

$15,180
11.908
$3.272

$9,000
18,076
9,076

$43,206
4.028
$39,178



#7

#8

#9

#10

#11

#12

General Law

2014 Test Year Proforma $15,700
2014 Test Year Actual 29,017
Proforma Adjustment ($13.317)

To adjust general law expense to the 3 year average of such expenses
[(2012) - $17,274 - (2013) - $809 - (2014) $29,017 = $47,100/ 3 = $15,700]

Regulatory Commission Expenses - Rate Case Expenses

2014 Test Year Proforma $0
2014 Test Year Actual 77,389
Proforma Adjustment ($77,389)

To remove from 2014 actual test year rate case expenses that has been recovered
as of 12/31/2014. A like adjustment is made to rate case surcharge income (see
revenue adjustment #2)

Requlatory Commission Expenses - DW 07-105

2014 Test Year Proforma $9,980
2014 Test Year Actual 0
Proforma Adjustment $9,980

Amount to be amortized $49,902 x (12 / 60 ) = $9,980

This is to amortize rate case expenses in DW 07-105, which were approved as part of
DW 10-141 rate case expense review, over a period of 60 months.

The total approved by the Commission for expenses related to 07-105 was $81,921,
however subsequent to Commission approval, vendors agreed to a reduction of ($32,019)
of their expenses related to 07-105 in exchange for immediate payment of remaining
balance of $49,902 of rate case expenses related to 07-105. Payment was approved

by the Commission in order 25,655 dated 04/29/14.

Office Expenses

2014 Test Year Proforma $29,324
2014 Test Year Actual 34,280
Proforma Adjustment ($4.956)

To adjust 2014 actual test year office expenses for certain one time expenses associated
with painting office and purchasing small office equipment and a new office pressure tank.

Total Proforma Adjustments to O & M Expenses $ (30,034

Depreciation Expenses

2014 Additions to Plant

2014 Test Year Proforma $182,662
2014 Test Year Actual 164,383
Proforma Adjustment $18.279

To adjust test year expenses for annual depreciation expenses associated with the 2014 additions
(See schedule 7 column (g))

2015 Additions to Plant

2014 Test Year Proforma $182,662
2014 Test Year Proforma (from entry 11 above) 182,662
Proforma Adjustment $0

To adjust test year expenses for annual depreciation expenses associated with the 2015 additions



#13

#14

#15

#16

#17

#18

(See Sch 9 column (g ) $12,341 plus Sch 10 column (f) $2,714 = $15,055

Total Proforma Adjustments to Depreciation Expenses

Amortization of CIAC

2014 Additions to CIAC

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment

To adjust test year expenses for annual amortization of CIAC associated with the 2014 additions

Total Proforma Adjustments to Amortization of CIAC
Taxes other than Income

State Utility Property Taxes

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment (see Sch 7, col J)

To adjust test year expenses for the increase in State Utility Property Taxes associated with the
2014 additions to plant

State Utility Property Taxes

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment (see Sch 9, col J - $3,601 & Sch 10, col G - $339)

To adjust test year expenses for the increase in State Utility Property Taxes associated with the
2015 specific and general additions to plant

Municipal Property Taxes

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment (see Sch 7, col J)

To adjust test year expenses for the increase in Municipal Property Taxes associated with the
2014 additions to plant

Municipal Property Taxes

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment (see Sch 9, col J - $4,975 & Sch 10, G - $325)

To adjust test year expenses for the increase in Municipal Property Taxes associated with the
2015 specific and general additions to plant

Payroll Taxes
2014 Test Year Proforma

2014 Test Year Actual
Proforma Adjustment (see Sch 1C, col H)
To adjust test year payroll taxes for the change in wages above

#19 Payroll Taxes

$18,279

$ (17,347)
(17.129)
$ (218)

218

$21,826
18,558
$3.268

$21,826
21,826
$0

$37,697
33.873

$3.824

$37,697
37.697
$0

$29,022
27.318

$1.704



#20

#21

#22

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment (see Sch 1C, col |)

To adjust test year payroll taxes for the change in wages above

Total Proforma Adjustments to Taxes other than Income

Income Taxes

Federal Income Taxes

2014 Test Year Proforma (see Sch 5, Col I)

2014 Test Year Actual

Proforma Adjustment

To adjust test year expenses for the increase in federal taxable income and related federal tax

State Business Taxes

2014 Test Year Proforma (see Sch 5, Col |)

2014 Test Year Actual

Proforma Adjustment

To adjust test year expenses for the increase in state gross business profits and the related
business taxes

Total Proforma Adjustments to Income Taxes
Total Proforma Adjustment to Operating Expenses

Interest Expense

Interest Expense

2014 Test Year Proforma (see Sch 5, Col I)

2014 Test Year Actual

Proforma Adjustment

To adjust test year expenses for the elimiation of the TDBank interest, the increase in the
CoBank interest, the new interest on the 2015 CoBank and Mt. Roberts loans

SPSt. Cyr
8/11/2015

$29,022
29,022

_—t——=

1=

$8.796

$92,229
18.444
$73.785

$25,199
10.363

$14.836

$88.621

$39,033

63.513
(524.480)



NHPUC Docket DW 15-209 Temporary Rates

Lakes Region Water Company Schedule 1C
Wage Adjustments
(a) (b) (c) (d) (e) () (9) (h) (i)
2014 2014 2014 (c+e) Employer Payroll Tax
Actual Adjusted 4% incr  Proforma  Total Wage (cx7.65%) (ex7.65%)
Employee # Wages  Adj#1 for FullYr Adj#2  Wages Adjustment Adj Full Yr 4% incr
1 66,317 66,317 2,653 68,970 2,653 - 203
2 45,961 45,961 1,838 47,799 1,838 - 141
3 50,239 50,239 2,010 52,249 2,010 - 154
4 60,672 60,672 2,427 63,099 2,427 - 186
5 4,872 4,872 195 5,067 195 - 15
6 54,705 54,705 2,188 56,893 2,188 - 167
7 47,506 47,506 1,900 49,406 1,900 - 145
8 34,045 34,045 1,362 35,407 1,362 - 104
9 10,816 22,274 33,090 1,324 34,414 23,598 1,704 101
10 3,816 3,816 153 3,969 153 - 12
Total Wages 378,949 22,274 401,223 16,050 417,273 38,324 1,704 1,228
Capitalized Wages (19,492) - (19,492) (780) (20,272) (780) - (60)
Net Wage Expense 359,457 22,274 381,731 15,270 397,001 37,544 1,704 1,168

Capitalized Wages %
Employees Capitalized

2 45,961 1,838 47,799

3 50,239 2,010 52,249

4 60,672 2,427 63,099

5 4,872 195 5,067
Total Gross Wages 161,744 6,470 168,214
Capitalized Wages 19,492 780 20,272
Capitalized Wages % 12.05% 12.05% 12.05%
Adjustments:

#1
Gross up employee 9 from 17 weeks to 52 weeks [ 2014 wages $10,818 / 17 wks X 52 wks= $33,090 minus $10,816 = $22,274

#2
Adjustments for 4% wage increase to be implemented after 07/01/15 and prior to 10/31/15
Officer 2,653
Field (net of capitalized) 5,690
Office 6,927
15,270
#3

Adjust payroll taxes for employer tax on increased wages Increased wages X .0765= tax increase
the adjustment is net of the capitalized wages
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NHPUC Docket DW 15-209

Lakes Region Water Company
Statement of Income - Proforma Adjustments

Other Income

2014 Test Year Proforma - Land Sale
2014 Test Year Actual - Land Sale
Proforma Adjustment

To remove from 2014 proforma Hidden Valley land sale

Temporary Rates

Schedule 1E

$ &
30,795

$_(30,795)



S10Zrk 18
43 15ds

oourreq ¢L/LERZL 3 St iede) Bunpiopy yseD o) jeg BAY GIUOW 1 BV, DUl .

BELSOLE | 666 42 0EE 1892 TGLZIOE | Z1S095C | 1OUHGT | S52657 | GE0ERSE | VORUSSE |89 EISE | ZLL695Z | FSLSZSZ | 9B SGLE | ZYZVOTZ | 995 GOTE | EEVS0ZT | oseg oy o] 51
£29'0L1 (v2y's) Lv0'9Ll . IEndeD Bunyop ysea| i
SoLveSZ | Z2vEct £8zZ'1or'z 9022197 | ZVS'ERST | LOE'RST | sszzes | Se0'tes'? | 1ewloss'z | ees'zus't | sur'ess'z | vsu'ses'r | 9sw'eel'z [ ZeZ 10z | 999°6022 | €EL'SOZZ oseg aley moKNg| £
1Z5'6Y2 age'as SES0YZ £0T'6YZ 159°Lv2 vrZove 1E8'PrE OEVEYZ £zo'zve 919°'0ve BOL'BES CUg'LES SHE'9ET BE6'VEZ LBS'EEZ YiV'ZET DVID jO UORETRIOUNY PI|RININITY Zl
(a20'028) (£2£°88) (L0g'298) (e28'048) (e2g'028) (828°028) (828°028) (p20'028) (B18°018) (818'028) (ese'028} (660°6va) (660'6v8) (660'6v8) (660'6v8) (660'6+8) uoROINNSUOY jo pry WIuognquuo]| 11
(020°061) (age'218) (ves'ziL) loz0'06t)  |(682'12L) (6az’1zL)  |6az'izi)  [(eazezs)  [(esz'iza)  [(esz’ezn)  es2iuzi)  [(eszwsr) o ((emziizt)  |(eez'nar)  |(68Z'hLL) (68Z'121) uogeaidaq pazimiaqn - Lav| 0L
@i (25$) 6LV 2L [3:TAT €8k €8L'4E €811 811 =TT £ e84 £aL'LL €841 £8L'k £6L'4 soxe] Auodoid predald|
SY2'LE vBY'ES LSLEE SrELE 6EC'TY 68y 62’57 zie" BEL'ZY PI8'sE 16021 Lroe elz've 669'42 S9¥'LE 658'FE souemnsu| predald| g
L'y (089'6) L6E'VL Hey alL'6l avLBL 9/€'02 S60'81 ¥69'G1 BLT'9L £H6'EL V6621 vzr'vl 16v'21 £90'6 6156 sayddng pue jeuajen| £
EPrZsEe | 28r'est 956'561'C zzroree  [osroige | zeeoie'e | LVZIEE | ZISEIEE | O6EI6ZE | ZYTOMEE | BIUBIEE | 9LVE9ZE | 62ZK'6267 | €99've6T | vO0'vRE'Z | 9211667 weid A RN oL @
S502Lt [73d 828291 950°2LL EGD 010891 €183l [ 665 29k 85¥ 291 Ziv 2t oE 29k et 201 ¥62 291 1Zegat [IoEED o boy jueid 18N jo powry wnooy ssoT|  §
(5z0'¥52) (5z0'vs2) (520'v52) (sz0'pS2) (520'¥5Z) (sz0'v52) (5z0'vSZ) (520'¢52) (520'v52Z) (5z20'¥52) (szo'vs2) (520'¥52) (5z0'¥s2) (szo'vs2) (sz0'vs2) wounsnipy vonsinboy ueld| ¢
e | 652251 £51'Z82'C I69ZSHE | ZL9'SBEE | L@96E'E [ 6aLBeE’E | 66'66E'C [ 916°LLEE oGF'90F'E [ S9LEYE'T | 6LI'9I0E | $E'IZ0'E | 89Z'lE0’ | £08'R20E weig kmnen| €
z6z00a 1) |(662 va) | (S0 [Brozas 1) [l6zz6va ] |6 Les )  |[ZeaZ26t)  [62a ks +)  [(LGE €S, BZoZavL)  |(ZZ8 LIS 1) |(¢Z8905 1) |(eocser )  [(ocacav)  |(Sve oLy 1) voepaidaq pojeinunooy ssal|  Z
602vE0's | ws0'zez 1S9'6L'Y 60L'vE0's | LoE'vre'y | sizvee'y | ozesze'v [ ozesier | €22'106' vILVER'Y | 2896'298'F | 166'2Z6'y [ 00L9IS'Y | 860'SIS'Y | BL0S'Y weid Auan| b
(b} (d) (o) {u) (w) [0] ) [{1] (1] (B) 0] (@) P) ) [C]) (e) oN
aouejeg [sjuounsnfpy| |eg Bay asuejeg aosueeg aosuejeg asuejeg aosuejeg aouejeg asuejeg eg eg leg asue|eg asuejeqg o)L Junoasy aup
Buucjold | EBuuojold wuow g1 vioz vioz rioz vioz vioz vioz Loz vioz vioz vioz rLoz vz €1z
PLOZ 102 lemay Jaquasaq |1oquanoN | Jogolog [Jaquaydeg| isnBny Ainp aunp Rey Judy yosepw Afieniqa4 | Asenuer | Joquasag
aseg ajey
€ ajnpoyag Kuedwop iojepp uoibay saxye]

sojey Kiesodwa)

60Z-51 M 1934200 ONdHN




#1

#2

#3

#5

#6

#7

#8

NHPUC Docket DW 15-209 Temporary Rates
Lakes Region Water Company Schedule 3A

Rate Base Adjustments

Plant in Service

Plant in Service at 12/31/14 $5,034,709
Plant in Service 13 Month Average 4,797 .651
Total Proforma Adjustment $237.058
To adjust Plant in Service to year end balance

Plant in Service at 12/31/14 $5,034,709
Plant in Service at 12/31/14 5,034,709
Total Proforma Adjustment $0
To adjust 12/31/14 Plant in Service for 2015 specific additions

Plant in Service at 12/31/14 $5,034,709
Plant in Service at 12/31/14 5,034,709
Total Proforma Adjustment 30

To adjust 12/31/14 Plant in Service for 2015 general additions

Total Proforma Adjustments to Plant in Service $237,058

Accumulated Depreciation

Accumulated Depreciation at 12/31/14 (1,582,018)
Accumulated Depreciation 13 Month Average (1,515.498)
Total Proforma Adjustment ($66.520)
To adjust Accumulated Depreciation to year end balance

Accumulated Depreciation at 12/31/14 ($1,600,297)
Accumulated Depreciation at 12/31/14 (1.582.018)
Total Proforma Adjustment ($18,279)
To adjust 12/31/14 Accumulated Depreciation for additional half year depreciation on 2014 additions
Accumulated Depreciation at 12/31/14 ($1,600,297)
Accumulated Depreciation at 12/31/14 (1.600,297)
Total Proforma Adjustment 0
To adjust 12/31/14 Accumulated Depreciation for annual depreciation on 2015 specific additions
Accumulated Depreciation at 12/31/14 ($1,600,297)
Accumulated Depreciation at 12/31/14 (1.600,297)
Total Proforma Adjustment $0

To adjust 12/31/14 Accumulated Depreciation for annual depreciation on 2015 general additions
Total Proforma Adjustments to Accumulated Depreciation ($84,799)

Accumulated Amortization of Utility Plant Acquisition Adjustmen

Accumulated Amortization at 12/31/14 172,056
Accumulated Amortization 13 Month Average 167,828



#9

#10

#11

#12

#13

Total Proforma Adjustment
To adjust Accumulated Amortiziation to year end balance

Total Proforma Adjustment to Accumulated Amortization
Material & Supplies

Material & Supplies 12/31/14

Material & Supplies 13 Month Average

Total Proforma Adjustments

To adjust Material & Supplies to year end balance

Total Proforma Adjustment to Material & Supplies
Prepaid Other

Prepaid Other at 12/31/14

Prepaid Other 13 Month Average

Total Proforma Adjustments

To adjust Prepaid Other to year end balance

Total Proforma Adjustment to Prepaid Insurance
Prepaid Property Taxes

Prepaid Property Taxes at 12/31/14

Prepaid Property Taxes 13 Month Average

Total Proforma Adjustments
To adjust Prepaid Property Taxes to year end balance

Total Proforma Adjustment to Prepaid Property Taxes

ADIT - Liberized Depreciation

ADIT - Liberalized Depreciation at 12/31/14

ADIT - Liberalized Depreciation 13 Month Average

Total Proforma Adjustments

To adjust ADIT - Liberalzied Depreciation to year end balance

Total Proforma Adjustment to ADIT - Liberalized Depreciation
Contribution in Aid of Construction

CIAC at 12/31/14

CIAC13 Month Average
Total Proforma Adjustments

To adjust CIAC to year end balance
Total Proforma Adjustment to CIAC

Accumulated Amortization of CIAC

$4.228

$4,228

4,717
14.3
9.680

B B

9,680

37,245
33.7561
$3.494

$3.494

(190,070)
(172.734)
($17.336)

($17.336)

(870,878)

(862,501)
($8.377)

($8.377)



#14

#15

#16

#17

AA of CIAC at 12/31/14

AA of CIAC 13 Month Average

Total Proforma Adjustment

To adjust Accumulated Amortization of CIAC to year end balance

AA of CIAC at 12/31/14

AA of CIAC at 12/31/14

Total Proforma Adjustment

To adjust 12/31/14 AA of CIAC for additional half year on 2014 additions

AA of CIAC at 12/31/14

AA of CIAC at 12/31/14

Total Proforma Adjustment

To adjust 12/31/14 AA of CIAC for annual AA of CIAC on 2015 additions

Total Proforma Adjustments to AA of CIAC

Cash Working Capital

Cash Working Capital adjusted for increase in O&M Expenses

Cash Working Capital at 12/31/14
Total Proforma Adjustment

To adjust cash working capital for additonal working related to increase in O&M Expenses

Total Proforma Adjustment to Cash Working Capital

SPSt. Cyr
8/11/2015

249,303
240,635

$8,668

$249,521
249,303
$218

$249,521
249,521
$0

$8,886

$170,623

176,047
($5.424)

($5.424)



NHPUC Docket DW 15-209
Lakes Region Water Company

Working Capital

Operating and Maintenance Expenses

Customers paying in arrears

Year 2012= (75/365) X (1554/1645)
Year 2013= (75/365) X (1554/1645)
Year 2014= (75/365) X (1566/1667)

Minus Customers paying in advance
Year 2012= (75/365) X (101/1645)
Year 2013= (75/365) X (101/1645)
Year 2014= (75/365) X (101/1667)
Total

Working Capital

SPSt. Cyr
8/11/2015

2014
Proforma
Amount

$944,862

19.30%

-1.24%

18.06%

$170.623

2014
Actual
Amount

$974,896

19.30%

-1.24%

18.06%

$176.047

Temporary Rates

Schedule 3B
2013 2012
Actual Actual
Amount Amount
$807,778 $744,086
19.41%
19.41%
-1.26%
-1.26%
18.15% 18.15%
$146.609 $135.049



NHPUC Docket DW 15-209

Temporary Rates

Lakes Region Water Company Schedule 4
Page 1 of 2
Rate of Return Information
Actual Proforma
Component | Component| Wght Avg Component | Component Waght Avg
Overall Rate of Return Ratio Cost Rate Cost Rate Ratio Cost Rate Cost Rate
Equity Capital 66.68% 9.60% 6.40% 67.44% 9.60% 6.47%
lLong Term Debt 33.32% 5.36% 1.78% 32.56% 4.60% 1.50%
Total Capital 100.00% 8.19% 100.00% 7.97%
2014 Actual 12014 Actual 2014 Proforma|2014 Proforma
Capital Structure Amounts Ratios Amounts Ratios
Common Stock 3 10,000 0.36% $ 10,000 0.37%
Additional Paid in Capital 1,227,180 44.46% 1,227,180 44.96%
Capital Stock Expense (7,360) -0.27% (7,360) -0.27%
Retained Earnings 610,827 22.13% 610,827 22.38%
Total Equity S 1,840,647 66.68% S 1,840,647 67.44%
Long Term Debt $919,678 33.32% $888,678 32.56%
Total Capital $ 2,760,325 100.00% $§ 2,729,325 100.00%
2014 2013 2012
Capital Structure for 2014 - 2012 Amounts Amounts Amounts
Common Stock $ 10,000 10,000 $ 10,000
Premium on Capital Stock 1,227,180 955,248 955,248
Capital Stock Expense (7,360) (9,201) (11,042))
Retained Earnings 610,827 551,670 415,897
Total Equity $ 1,840,647 $1,507,717 $ 1,370,103
[Long Term Debt $ 919,678 $ 601,580 $ 641,707
Total Capital $ 2,760,325 $2,109,297 $ 2,011,810




Schedule 4

Page 2 of 2

2014 2013 2012
Capital Structure Ratios for 2014 - 2012 Ratios Ratios Ratios
Common Stock 0.36% 0.47% 0.50%
Other Paid in Capital 44.46% 45.29% 47.48%
Capital Stock Expense -0.27% -0.44%
Retained Earnings 22.13% 26.15% 20.67%
Total Equity 66.68% 71.48% 68.10%
Long Term Debt 33.32% 28.52% 31.90%
Total Capital 100.00% 100.00% 100.00%

Cost of Common Equity Capital

The Company is utilizing the Commission determined cost of common equity of 9.60% for temporary rate purposes.
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NHPUC Docket DW 15-209

Lakes Region Water Company

Income Tax Computation

Total Rate Base

Equity Component of Cost of Capital (Schedule 4)
Operating Net Income Required

Tax Effect (.6559)

Income Required before Income Taxes

Less: NH Business Profits Tax @ 8.5%

Income subject to Federal Taxes

Less: Federal Income Tax @ 34%

Income after Income Taxes

SPSt. Cyr
8/11/2015

Actual
2,637,330
6.40%

168,829

110,735

279,563

23,763

255,800

86,972

168,828

Temporary Rates

Schedule 5
Proforma
$ 2,765,328

6.47%
$§ 179,033
117,428
$ 296,461
25,199
§ 271,262
92,229
$ 179,033



NHPUC Docket DW 15-209
Lakes Region Water Company

Effective Tax Factor

Taxable Income

Less: NH Business Profits Tax
Federal Taxable Income

Federal Income Tax Rate

Effective Federal Income Tax Rate
Add: NH Business Profits Tax
Effective Tax Rate

Percant Of Income Available if No Tax

Effective Tax Rate

Percent Used as a Divisor in Determining

the Revenue Requirment

Tax Multiplier

SPSt. Cyr
8/11/2015

Temporary Rates

Schedule 5.1

100.00%
8.50%
91.50%

34.00%

31.11%
8.50%
39.61%
100.00%

39.61%

60.39%

65.59%



NHPUC Docket DW 15-209

Temporary Rates

Lakes Region Water Company Schedule 6
Report of Proposed Rate Changes
Utility Lakes Region Water Co. Date Filed: 8/14/2015
Tariff No.: 73 Pages 10 - 12 Effective Date:
Authorized Proposed Proposed
Rate of Class Effect of Number of Present Proposed Change Change
of Service Change Customers Revenue Revenue Amount Percentage

Unmetered Customers $ 80,497 591 § 367,707 $ 448,204 $ 80,497 21.89%
WVG Pool 308 1 1,448 % 1,756 308 21.27%
Metered Customers excluding Suissevale 140,682 1.074 673,988 § 814,670 140,682 20.87%
Total Unmetered and Metered Customers

excluding Suissevale Contract $ 221,487 1,666 $ 1,043,143 § 1,264,630 $ 221,487 21.23%
Suissevale Contract 65,754 1 136.526 202,280 65,754 48.16%
Total Sales of Water $ 287.241 1,667 $ 1.179.669 $ 1.466.910 $§ 287.241 24.35%
Forfeited Discount $ 6,438 § 6,438
Miscellaneous Services Revenues - 52,620 52,620 -
Other Water Revenue - Rate Case Surcharg (77.283) 77,283 - (77.283)
Total Other Operating Revenues $ (77.283) $ 136341 § 59,058 § (77.283)
Total Water Operating Revenues $ 209958 1,667 $ 1.316,010 $ 1,525,968 $ 209.958 15.95%
Avg.Res.Cust. 1.666 $ 626.14 $ 759.08 $ 132.95 21.23%

SPSt. Cyr
8/11/2015



NHPUC Docket DW 15-209
Lakes Region Water Company

Calculation of Rates

Total revenue to be raised from Pool, Unmetered and Metered Customers

excluding Suissevale Contract

WVG Pool

Current Percentage Proposed Number Revenue

Annual Increase Annual of to be

Rate Rate Customers Raised
$1,448.44 21.23% $1,755.98 1 $1,755.98

Total revenue to be raised from Unmetered and Metered Customers
excluding Suissevale Contract

Unmetered Customers

Current Percentage Proposed Number Revenue
Annual Increase Annual of to be
Rate Rate Customers Raised
$625.56 21.23% $758.38 591 $448,204.33
Total revenue to be raised from Metered Customers
excluding Suissevale Contract
Metered Customers
Current Percentage Proposed Number Revenue
Annual Increase Annual of to be
Fixed Fixed Customers Raised by
Rate Rate Fixed Rate
$494 .32 21.23% $599.28 1,074 $643,623.75
Total to be raised from Volume Rate
Divided by Annual CCF
Volumne
Volume Rate Calculation $171,045.93 / 29,954

SPSt. Cyr
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Current
Quarterly

Rate

$362.11

Current
Quarterly

Rate

$156.39

Current
Quarterly

Fixed
Rate

$123.58

Current
Volume

Rate

$4.81

Temporary Rates

Schedule 6.1

$ 1,264,630.00

Proposed
Quarterly
Rate
$439.00 $1,755.98
$1,262,874.02
Proposed
Quarterly
Rate
$189.60 $448,204.33
$814,669.69
Proposed
Quarterly
Fixed
Rate
$149.82 $643,623.75
$171,045.93
Proposed
Volume
Rate
$5.71 $171.045.93
$0.00
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Lakes Region Water Company Schedule 8
2014 Retirements
Division Deprciation adj on
Div# Name Acct # Amount Total Proforma
1 Far Echo Harbor
Meters 334.4 3 (151) 0
Pumps 311.2 $ (2,070) 0
(2,221)
2 Paradise Shores
Pumps 331.2 $ (478) 0
Meters 334.4 $ (2,814) 0
(3,292)
3 West Point
pumps 311.2 $ (958) 0
Meters 334.4 3 (178) 0
(1,136)
4 Waterville Valley Gateway
Meters 3344 $ (160) 0
(160)
5 Hidden Valley
Land 303 3 (1,205)
Meters 334.4 3 (1,173) 0
(2,378)
6 Wentworth Cove
Meters 3344 $ (97) 0
(97)
7 Pendelton Cove
Meters 334.4 $ (225) 0
(225)
8 Deer Run
Meters 334.4 $ (482) 0
(482)
9 Woodland Grove
Pumps 311.2 $ (334) 0
(334)
10  Echo Lake Woods
Meters 334.4 3 (106) 0
(106)
1 Brake Hill
Meters 334.4 $ (96) 0
(96)
12  Tamworth Water Works
No Retrements n/a $ - - 0
13 175 Estates
No Retirements nfa S - 0
14  Deer Cove
No Retirements n/a $ - 0
15  Lake Ossipee Village
No Retirements nfa $ - 0
16  Indian Mound
Pump 3112 % (659) 0
(659)
17  Gunstock Glen
No Retirements n/a $ - 0
50  Administrative
Vehicle 341.5 3 (63,727) 0
(863,727)

Total Plant Retired from Service

(74,913) §




P. O. Box 389

420 Governor Wentworth Highway
Moultonboro, NH 03254
Telephone: (603) 476-2348

Fax: (603) 476-2721

LAKES REGION WATER COMPANY, INC.

August 17, 2015

Debra A. Howland

Executive Director & Secretary
NH Public Utilities Commission
21 S. Fruit St., Suite 10
Concord, N. H. 03301-2429

Dear Ms. Howland:
Lakes Region Water Company’s (“Company”) filing for the proposed rate change
in DW 15-209 was prepared utilizing the Company’s books and records. To the best of

my knowledge and belief, the filing including its revenue and expenses and assets and
liabilities accurately reflects the Company’s books.

Sincerely,
A

Tim Fontaine

Email: Irwater@lakesregionwater.com
www.lakesregionwater.cont




